ROBERT AND LUDWIG NOBEL
reckoned at half a million pud per annum. By duplicating the
machinery, which is not a very expensive matter, as the buildings
are finished, the output may be doubled, "or even quadrupled. We
shall thus be able, at almost any time, subject to transport and
storing arrangements, to produce two million pud annually. But
this is the whole problem. As for quality, Robert has achieved
really splendid results, for whereas the Baku yield is generally only
30 per cent, and a heavy and inferior product at that, he produces
from the same naphtha 40 per cent of good light photogen, fully
comparable to the best quality American, We can therefore enter
the market at the start with a product that will give the firm a
splendid reputation/'*
In the spring of 1877 Ludwig spent some time with his brother in
Paris, and from that time Alfred co-operated financially in the
Baku works. In May 1878 the brothers agreed to form t}ie under-
taking into a company to be called The Nobel Brothers' Naphtha
Company, of which the .three brothers, Ludwig, Robert and
Alfred, and Ludwig's old friend and partner in the Ishef business,
Colonel Peter Bilderling, were original members. The capital sunk
in the business, which had been so far chiefly provided by Ludwig,
who had been the only person to finance it, amounted at the
time to approximately 800,000 silver roubles, or about 3,200,000
francs (according to the rate of exchange agreed upon).
The Articles of Association, as approved by the Emperor on
the i8th May, 1879, fixed the original share capital at 3,000,000
roubles.
The Articles contained a number of provisions that are fairly
typical of Nobel's ideas as a manufacturer and business man, and
of which the following may be worthy of mention. The capital of
* In the beginning the factory bought naphtha from existing oil veils at BalakhatiJ.
Borings on their own territory were begun, but it was five years before the first oil was
obtained from them. The number of boring stations was gradually increased, so that
the Company became mote i&dependeat of other supplies of the raw material.
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